MANILA BANKERSLIFE INSURANCE CORPORATION

NOTESTO FINANCIAL STATEMENTS
December 31, 2015 and 2014

NOTE 1-CORPORATE INFORMATION

Manila Bankers Life Insurance Corporation (MB Life) is a company formed and organized primarily to
conduct and transact life, accident and health insurance business. The Company is also engaged in the
reinsurance on any risk of the company and to undertake all kinds of reinsurance, to the extent allowed by
law. The Company is registered with the Securities and Exchange Commission on May 15, 1967 under
registration number 15238.

The principa office of MB Lifeislocated at VGP Center, 6772 Ayala Avenue, Makati City.

In 2005, MB Life entered into an Assumption Reinsurance Agreement with Paramount Life and General
Insurance Company (Paramount), which was duly approved by the Insurance Commission. Paramount
agreed to assume from MB Life the Individual Life Insurance business portfolio through its regular, salary
deduction and direct marketing lines under its terms and conditions.

MB Life wholly owned the Eastmont Direct Management Corporation, supplier of direct marketing
services.

In March 25, 2008, the Securities and Exchange Commission approved the extension of corporate term for
another fifty (50) years from and after the date of its expiration which ison April 13, 2009.

The financial statements of MB Life for the year ended December 31, 2015 were duly authorized for issue
by the Board of Directors on April 12, 2016.

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of presentation

The financial statements have been prepared on the historical cost basis unless otherwise stated. These
financial statements are prepared in Philippine pesos, the company’s functional currency, and all values
represent absol ute amounts except when otherwise indicated.

2.2 Statement of compliance

The financial statements of the Company have been prepared in accordance with Philippine Financial
Reporting Standards (PFRS) and generally accepted insurance accounting principles and reporting practices
in the Philippines, which are designed primarily to show the Company’s ability to meet its obligations to
policyholders. In certain respects, these principles and practices differ from generally accepted accounting
principles followed by other business enterprises in determining financial position and operating results.
Significant practices and policies are as follows:

a. Policy acquisition cost are charged to current operations as incurred, rather than being amortized over
the premium paying period of the policies;

b. Premiums adjusted by actuarially computed net outstanding and deferred premiums, are recognized
upon collection and application of automatic premium loan rather than being amortized over the term
of the palicies; and

c. Investments in bonds and government securities are carried at amortized cost using effective interest
method.
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2.3 New and amended standards adopted by the Company
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PAS 1,Financial Satement Presentation — Presentation of Items of Other Comprehensive Income
(ocn)

The amendments to PAS 1 change the grouping of items presented in OCI. Items that can be
reclassified (or “recycled”) to profit or loss at a future point in time (for example, upon
derecognition or settlement) would be presented separately from items that will never be
reclassified. The amendments only affect presentation and have no impact on the Company’s
financial position or performance. The adoption did not result in any changes in the amounts
presented in the financial statements.

PAS 19, Employee Benefits (Amendment)

Amendments to PAS 19 range from fundamental changes such as removing the corridor
mechanism and the concept of expected returns on plan assets to simple clarifications and re-
wording. The revised standard also requires new disclosures such as, among others, a sensitivity
analysis for each dignificant actuarial assumption, information on asset-liability matching
strategies, duration of the defined benefit obligation, and disaggregation of plan assets by nature
and risk. (See Note 23)

PFRS 7, Financial instruments. Disclosures— Offsetting Financial Assets and Financial Liabilities

These amendments require an entity to disclose information about rights of set-off and related
arrangements (such as collateral agreements). The new disclosures are required for all recognized
financial instruments that are set off in accordance with PAS 32. These disclosures also apply to
recognized financial instruments that are subject to an enforceable master netting arrangement or
‘similar agreement’, irrespective of whether they are set-off in accordance with PAS 32. The
amendments require entities to disclose separately for financial assets and financia liabilities
recognized at the end of the reporting period, in a tabular format unless another format is more
appropriate, the following are minimum quantitative information. This is presented separately for
financial assets and financial liabilities recognized at the end of the reporting period:

a) The gross amounts of those recognized financia assets and recognized financia
liabilities;
b) The amounts that are set off in accordance with the criteriain PAS 32 when determining
the net amounts presented in the statement of financial position;
c) The net amounts presented in the statement of financial position;
d) The amounts subject to an enforceable master netting arrangement or similar agreement
that are not otherwise included in (b) above, including:
i. Amounts related to recognized financial instruments that do not meet some or all of
the offsetting criteriain PAS 32; and
ii. Amountsrelated to financia collateral (including cash collateral); and
€) The net amount after deducting the amountsin (d) from the amountsin (c) above.

The adoption did not result in any significant change since the Company has not entered into any
collateral or similar agreements in the current and previous year.

PFRS 13, Fair Value Measurement

PFRS 13 establishes a single source of guidance under PFRS for all fair value measurements.
PFRS 13 does not change when an entity is required to use fair value, but rather provides guidance
on how to measure fair value under PFRS when fair value is required or permitted. This standard
should be applied prospectively as of the beginning of the annual period in which it is initially
applied. Its disclosure requirements need not be applied in comparative information provided for
periods before initial application of PFRS 13. The adoption did not materialy affect the
Company’s financial position and performance.
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% PAS 32 (Amendment), Financial Instruments. Presentation — Offsetting Financial Assets and
Financial Liabilities

These amendments to PAS 32 clarify the meaning of “currently has a legally enforceable right to
set-off” and also clarify the application of PAS 32 offsetting criteria to settlement systems (such as
central clearing house systems) which apply gross settlement mechanisms that are not
simultaneous. The adoption did not materially affect the Company’s financial position and
performance.

2.4 Standards issued but not yet effective

Standards issued but not yet effective up to date of issuance of the Company’s financial statements are
listed below. This listing of standards and interpretations issued, which the Company reasonably expects to
be applicable at a future date. The Company intends to adopt those standards when they become effective.
Except as otherwise indicated, the Company does not expect the adoption of these new and amended PFRS
and Philippine Interpretations on International Financial Reporting Interpretations Committee (IFRIC) to
have significant impact on its financial statements.

Effective 2015

K/

<+ PFRS9, Financial Instruments: Classification and Measurement

PFRS 9 as issued reflects the first phase on the replacement of PAS 39 and applies to classification
and measurement of financial assets and financial liabilities as defined in PAS 39. Work on
impairment of financial instruments and hedge accounting is still ongoing, with a view to replacing
PAS 39 in its entirety. PFRS 9 requires al financial assets to be measured at fair value at initial
recognition. A debt financial asset may, if the fair value option (FVO) is not invoked, be
subsequently measured at amortized cost if it is held within a business model that has the objective
to hold the assets to collect the contractual cash flows and its contractual terms give rise, on
specified dates, to cash flows that are solely payments of principal and interest on the principal
outstanding. All other debt instruments are subsequently measured at fair value through profit or
loss. All equity financial assets are measured at fair value either through OCI or profit or loss.
Equity financial assets held for trading must be measured at fair value through profit or loss. For
FVO liahilities, the amount of change in the fair value of a liability that is attributable to changes
in credit risk must be presented in OCI. The remainder of the change in fair value is presented in
profit or loss, unless presentation of the fair value change in respect of the liability’s credit risk in
OCI would create or enlarge an accounting mismatch in profit or loss. All other PAS 39
classification and measurement requirements for financial liabilities have been carried forward into
PFRS 9, including the embedded derivative separation rules and the criteriafor using the FVO.

2.5 Financial assets

Financial assets are recognized when the Company becomes a party to the contractual terms of the financial
instrument; include cash and other financial instruments.

Financial assets are classified into the following categories: financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments and available-for-sale financial assets.

Financial assets are assigned to the different categories by management on initial recognition, depending on
the purpose for which the investments were acquired.

The designation of financial assets is re-evaluated at every reporting date at which date a choice of
classification or accounting treatment is available, subject to compliance with specific provisions of
applicable accounting standards.

Regular purchases and sales of financial assets are recognized on their trade date. All financial assets that
are not classified as at fair value through profit or loss are initially recognized at fair value, plus transaction
costs. Financial assets carried at fair value through profit or loss is initialy recognized at fair value and
transaction costs are expensed in the statements of comprehensive income.
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For the year ended December 31, 2015 and 2014, the Company has no financia assetd/liability at fair value
through profit or loss (FVPL).The financial assets are classified into the following categories.

a) Loansand receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
guoted in an active market. They arise when the Company provides money, goods or services directly to a
debtor with no intention of trading the receivables. They are included in current assets, except for maturities
greater than 12 months after the financial reporting date which are classified as non-current assets.

Loans and receivables are subsequently measured at amortized cost using the effective interest method, less
any impairment losses. Any change in their value is recognized in profit or loss. Impairment loss is
provided when there is objective evidence that the Company will not be able to collect all amounts dueto it
in accordance with the original terms of the receivables. The amount of the impairment loss is determined
as the difference between the assets’ carrying amount and the present value of estimated cash flows.

The Company’s loans and receivables are presented as Insurance Contract Receivables, Loans and Other
Receivables, and Accrued Interest in the statement of financial position.

b) Held-to-maturity investments

This category includes non-derivative financial assets with fixed or determinable payments and a fixed date
of maturity that the Company has the positive intention and ability to hold to maturity. Investments
intended to be held for an undefined period are not included in this classification. Held-to-maturity
investments are included in non-current assets under Financial Assets account in the statements of financial
position, except those maturing within 12 months of the financial reporting date. Subsequent to initial
recognition, the investments are measured at amortized cost using the effective interest method, less
impairment losses, if any. Impairment loss, which is the difference the carrying value and the present value
of estimated cash flows of the investment, is recognized when there is objective evidence that the
investment has been impaired. Any changes to the carrying amount of the investment, including
impairment loss, are recognized in profit and loss.

c) Available-for-sale financial assets

This category includes non-derivative financial assets that are either designated to this category or do not
qualify for inclusion in any of the other categories of financial assets. They are included in non-current
assets under the Financial Assets account in the statements of financial position unless management intends
to dispose of the investment within 12 months from the financial reporting date.

All available-for-sale financial assets are measured at fair value, unless otherwise disclosed, with changesin
value recognized in other comprehensive income, net of any effect arising from income taxes. When the
asset is disposed of or is determined to be impaired the cumulative gain or loss recognized in other
comprehensive income is reclassified from, available for sale financial assets reserve to profit or loss and
presented as a reclassification adjustment within other comprehensive income.

Reversal of impairment loss is recognized in other comprehensive income, except for financial assets that
are debt securities which are recognized in profit or loss only if the reversal can be objectively related to an
event occurring after the impairment loss was recognized.

All income and expenses, including impairment losses, relating to financial assets that are recognized in
profit or loss are presented as part of Finance Costs or Finance Income in the statement of comprehensive
income.

For investments that are actively traded in organized financial markets, fair value is determined by
reference to stock exchange-quoted market bid prices at the close of business on the financial reporting
date. For investments where there is no quoted market price, fair value is determined by reference to the
current market value of another instrument which is substantially the same or is calculated based on the
expected cash flows of the underlying net asset base of the investment.
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Non-compounding interest, dividend income and other cash flows resulting from holding financial assets
are recognized in profit or loss when earned, regardless of how the related carrying amount of financial
assets is measured.

Derecognition of financia assets occurs when the rights to receive cash flows from the financial
instruments expire or are transferred and substantially all of the risks and rewards of ownership have been
transferred.

2.6 Cash and cash equivalents

Cash includes cash on hand and in banks. Cash equivalents are short-term, highly liquid debt instruments
that are readily convertible to known amounts of cash with original maturities of three months or less and
that are subject to an insignificant risk of changein value.

2.7 Insurance contract receivables

Insurance contract receivables include premiums due and uncollected and due from ceding companies.

Premium due and uncollected: are net premium due and uncollected premiums on lifeinsurance
policies that are computed by an independent actuary.

Due from ceding companies. are reinsurance premium due from ceding companies as a result of
treaty or facultative reinsurances accepted that are computed by an independent actuary.

Receivables, such as advances to officers and employees, are stated at amortized cost less provision for
impairment. Impairment is considered when there is objective evidence that the Company will not be able
to collect the debts.

The alowance for impairment loss is the estimated amount of probable losses arising from non-collection
based on past collection experience and management’s review of the current status of the long-outstanding
receivables.

2.8 Loans and other receivables

Loans and other receivables consist of various receivables from the Company’s employees, related parties,
and third parties and are presented in detail in Note 11. These were initially recognized at fair value and
subsequently measured at amortized cost less provision for impairment. Impairment is considered when
there is objective evidence that the Company will not be able to collect the debts.

The alowance for impairment loss is the estimated amount of probable losses arising from non-collection
based on past collection experience and management’s review of the current status of the long-outstanding
receivables.

2.9 Accrued income

These are income determined using the effective interest method earned by the Company during the year
but were not received as of the financial reporting date.

2.10 Reinsurance asset

Reinsurance assets include amounts recoverable from reinsurers that are actuarially computed claims
collectible to reinsurer arising from paid claims and are stated at amortized cost using the effective interest
method.

2.11 Prepayments and other current assets

Prepayments are advance payments of expenditures made by the Company that are amortized for not more
than twelve (12) months.

Other current assets are initially measured at fair value and subsequently measured at amortized cost less
any impairment, if any.
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2.12 Property and equipment, Net

Property and equipment are stated at cost, less accumulated depreciation and any impairment in value.

Theinitial cost of property and equipment comprises its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for itsintended use. Expenditures incurred after the
property and equipment have been put into operations, such as repairs and maintenance and overhaul costs,
are normally charged to profit or loss in the period the costs are incurred. In situations where it can be
clearly demonstrated that the expenditures have resulted in an increase in the future economic benefits
expected to be obtained from the use of an item of property and equipment beyond its originally assessed
standard of performance, the expenditures are capitalized as additional costs of property and equipment.
Cost also includes any asset retirement obligation and interest on borrowed funds used.

The useful life of each of the property and equipment is estimated based on the period over which the asset
is expected to be available for use. Such estimation is based on a collective assessment of industry practice
and experience with similar assets.

The assets' residual values, useful lives and depreciation and amortization method are reviewed, and
adjusted if appropriate, at each financial year-end.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the item) is
included in the statement of comprehensive income in the year the item is derecognized.

2.13 | nvestment in associates

Associates are entities over which the Company is in a position to exercise significant influence in the
financial and operating policy decisions but not control or joint control.

Associates are recognized using the equity method of accounting. Under the equity method the investment
isinitially recognized at cost and adjusted thereafter for the post-acquisition change in the investor’s share
of net assets of the investee. On acquisition of the investment any difference between the cost of the
investment and the investor’s share of the net fair value of the associate’s identifiable assets, liabilities and
contingent liabilities is accounted for in accordance with PFRS 3 Business Combinations.

The statements of comprehensive income of the investor include the investor's share of the statements of
income of the investee.

Losses of associates in excess of the Company’s interest in the relevant entity are not recognized except to
the extent that the Company has an abligation. Profits on Company transactions with associates are
eliminated to the extent of the Company’s interest in the relevant associate.

2.14 Assets held for sale

An asset is classified as asset held for sale when its carrying amount is to be recovered principally through a
sale transaction rather than through continuing use and asale is highly probable. Asset held for saleis stated
at the lower of its carrying amount and fair value less costs to sell.

2.15 I nvestment property

Investment property is measured initially at acquisition cost. Subsequently, investment property is stated at
fair value, including transaction costs as determined by independent appraisers. The carrying amounts
recognized in the statements of financial position reflect the prevailing market conditions at the financial
reporting date.

Any gain or loss resulting from either a change in the fair value or the sale of an investment property is

immediately recognized in the statements of comprehensive income as Fair Vaue Gains from Investment
Property under Other Income account.
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Investment property is derecognized upon disposal or when permanently withdrawn from use and no future
economic benefit is expected from its disposal. Any gain or loss on the retirement or disposal of an
investment property is recognized in the statements of comprehensive income in the year of retirement or
disposal.

2.16 | mpairment of non-financial assets

The Company’s investments in subsidiaries and associates, intangible assets, property and equipment and
investment property are subject to impairment testing. Intangible assets with an indefinite useful life or
those not yet available for use are tested for impairment at least annually. All other individual assets or
cash-generating units are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable.

For purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). As a result, some assets are tested individually for
impairment and some are tested at cash-generating unit level.

An impairment loss is recognized for the amount by which the asset or cash-generating unit’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of fair value, reflecting
market conditions less costs to sell, and value in use, based on an internal evaluation of discounted cash
flow. Impairment lossis charged pro-rata to the other assetsin the cash-generating unit.

All assets are subsequently reassessed for indications that an impairment loss previously recognized may no
longer exist and the carrying amount of the asset is adjusted to the recoverable amount resulting in the
reversal of the impairment loss.

As of December 31, 2014 and 2013 the Company did not perform impairment testing of its assets except for
the building which was appraised by independent appraiser on October 19, 2010. The revaluation surplus
was recognized as asset reval uation reserve under equity section.

2.17 Financial liabilities

Financial liabilities include interest-bearing loans and borrowing, insurance contract liabilities, premium
deposit fund, insurance payables, payables and accrued expenses and income tax payable and other non-
current liabilities, which are measured at amortized cost using the effective interest rate method.

Financial liabilities are recognized when the Company becomes a party to the contractual agreements of the
instrument. All interest-related charges are recognized as an expense in the statements of comprehensive
income under the caption Finance Costs in the statement of comprehensive income.

Dividend distributions to shareholders are recognized as financial liabilities when the dividends are
approved by the shareholders.

Financial liabilities are derecognized from the statements of financial position only when the obligations are
extinguished either through discharge, cancellation or expiration.

2.18 Insurance contract liabilities

Insurance contract liabilities include policy and contract claims payable and aggregate reserve for life
policies.
Policy and contract claims payable: are obligation arising from life insurance policies that are due
and unpaid claims that are already approved for payment, claims waiting for approval or contested
claims.

Aggregate reserve for life policies: are liabilities for future policy benefits have been actuarially
computed based on insurance in force and estimated investments yield, mortality and withdrawals.
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2.19 Premium deposit fund

This represent amounts held under deposit agreement which do not represent payment of specific premium
which earn interest at prevailing bank saving deposit rate.

2.20 | nsurance payable

This account represents reinsurance premiums due to reinsurers.

2.21 Payable and accrued expenses

Payable and accrued expenses are initially recognized at their fair value and subsequently measured at
amortized cost | ess settlement payments.

2.22 Provisions

Provisions are recognized when the Company has a present obligation, either legal or constructive, as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and the amount of the obligation can be estimated reliably. When the
Company expects reimbursement of some or all of the expenditure required to settle a provision, the entity
recognizes a separate asset for the reimbursement only when it is virtually certain that reimbursement will
be received when the obligation is settled.

The amount of the provision recognized is the best estimate of the consideration required to settle the
present obligation at the financial reporting date, taking into account the risks and uncertainties surrounding
the obligation.

When a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

Contingent liabilities and assets are not recognized because their existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
entity. Contingent liabilities, if any, are disclosed, unless the possibility of an outflow of resources
embodying economic benefits is remote. Contingent assets are disclosed only when an inflow of economic
benefitsis probable.

2.23 Equity

Share capital is determined using the nominal value of shares that have been issued. Subscription
receivables are deducted and presented net of capital stock.

Additional paid-in capital includes any premiums received on the initial issuance of capital stock. Any
transaction costs associated with the issuance of shares are deducted from additional paid-in capital, net of
any related income tax benefits.

Surplus pertains to contribution by shareholdersin proportion to the subscription interest to the Company to
cover any deficiency in the Margin of Solvency.

Available for sale financial assets reserve pertains to unrealized gain or loss due to fair valuation of the
Company’s available for sale financial assets.

Asset revaluation reserve pertains to unrealized gain or loss due to measuring the Company’s property and
equipment at its fair value.

Retained earnings include al current and prior period results as disclosed in the statement of
comprehensive income.
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2.24 Revenue and expense recognition

Premiums are considerations given by the insured in exchange of the promises of the insurer to pay a
stipulated sum in the event of aloss covered under the insurance contract. It also includes premiums earned
on insurance pool business.

Revenue from premium is recognized to the extent that the revenue can be reliably measured, it is probable
that the economic benefits will flow to the Company, and the costs incurred or to be incurred can be
measured reliably.

Group insurance premiums arising from these contracts are recognized as revenue when received
and on the issued date of the insurance policies for the first policy contract year. For the renewal,
premiums are recognized as revenue when policies still enforceable and in the process of
collections based on the historical persistency rate.

Other premium arising from these contracts are recognized as revenue when received from
insurance pool business.

Financeincome is recognized as the interest accrues (taking into account the effective yield on the
asset).

Dividend income is recognized from when the right to receive the dividend is established.
Other income is recognized when earned.

Benefit expenses and general and administrative expenses are recognized in the statement of comprehensive
income upon utilization of the service or in the date they are incurred. Finance costs are reported on an
accrual basis.

2.25 Leases

Company as lessee

Leases where the lessor retains substantially all risks and benefits of ownership of the asset are classified as
operating lease. Operating lease payments are recognized as expense in the statement of comprehensive
income on a straight-line basis over the lease term. Associated costs, such as maintenance and insurance,
are expensed asincurred.

2.26 Employee benefits

The Company has a non-contributory retirement plan in trust.

The net defined benefit liability or asset is the aggregate of the present value of the defined benefit
obligation at the end of the reporting period reduced by the fair value of plan assets (if any), adjusted for
any effect of limiting a net defined benefit asset to the asset ceiling. The asset ceiling is the present value of
any economic benefits available in the form of refunds from the plan or reductions in future contributions to
the plan.

The cost of providing benefits under the defined benefit plans is actuarially determined using the projected
unit credit method.

Defined benefit costs comprise the following:
Service cost
Net interest on the net defined benefit liability or asset
Remeasurements of net defined benefit liability or asset

Service costs which include current service costs, past service costs and gains or losses on non- routine
settlements are recognized as expense in profit or loss. Past service costs are recognized when plan
amendment or curtailment occurs. These amounts are calculated periodicaly by independent qualified
actuaries.
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Net interest on the net defined benefit liability or asset is the change during the period in the net defined
benefit liability or asset that arises from the passage of time which is determined by applying the discount
rate based on government bonds to the net defined benefit liability or asset. Net interest on the net defined
benefit liability or asset is recognized as expense or income in profit or loss.

Remeasurements comprising actuarial gains and losses, return on plan assets and any change in the effect of
the asset ceiling (excluding net interest on defined benefit liability) are recognized immediately in other
comprehensive income in the period in which they arise. Remeasurements are not reclassified to profit or
loss in subsequent periods.

Plan assets are assets that are held by a long-term employee benefit fund or qualifying insurance policies.
Plan assets are not available to the creditors of the Company, nor can they be paid directly to the Company.
Fair value of plan assets is based on market price information. When no market price is available, the fair
value of plan assets is estimated by discounting expected future cash flows using a discount rate that
reflects both the risk associated with the plan assets and the maturity or expected disposal date of those
assets (or, if they have no maturity, the expected period until the settlement of the related obligations). |If
the fair value of the plan assets is higher than the present value of the defined benefit obligation, the
measurement of the resulting defined benefit asset is limited to the present value of economic benefits
available in the form of refunds from the plan or reductionsin future contributions to the plan.

2.27 |ncome taxes

Tax currently payable is calculated using the tax rates in force or substantively enacted at the financial
reporting date. Taxable profit differs from accounting profit either because some income and expenses are
never taxable or deductible, or because the time pattern that they are taxable or deductible differs between
tax law and their accounting treatment.

Using the liability method, deferred tax is recognized in respect of all temporary differences between the
carrying value of assets and liabilities in the statement of financial position and the corresponding tax base
with the exception of goodwill not deductible for tax purposes and the initial recognition of assets and
liahilities that do not affect taxable or accounting profit.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realized
or the liahility is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted
by the financial reporting date.

Deferred tax assets are recognized only to the extent that the Company considers that it is more likely than
not that there will be suitable taxable profits available for the asset to be utilized within the same tax
jurisdiction.

Deferred tax assets and liabilities are only offset when they relate to the same tax authority and the
Company’s intention is to settle the amounts on a net basis.

Current tax and deferred tax are recognized in the statements of comprehensive income except that when
they relate to items that initially bypass the statements of comprehensive income and are taken to equity, in
which case they are similarly taken to equity.

2.28 Functional currency and foreign currency transactions

Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the entity operates (the functional currency). The financia statements are
presented in Philippine pesos, which is the Company’s functional and presentation currency.

Transactions and balances

The accounting records of the Company are maintained in Philippine pesos. Foreign currency transactions
during the year are trandated into the functional currency at exchange rates which approximate those
prevailing on transaction dates. Foreign currency gains and losses resulting from the settlement of such
transactions and from the trandlation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognized in the statements of comprehensive income.
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2.29 Related parties

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions. This includes: (1)
individual owning, directly or indirectly through one or more intermediaries, control, or are controlled by,
or under common control with, the Company; (2) associates; and (3) individuals owning, directly or
indirectly, an interest in the voting power of the Company that gives them significant influence over the
Company and close members of the family of any such individual.

The key management personnel of the Company are also considered to be related parties.

2.30 Events after financial reporting date

Post year-end events that provide additional information about the Company’s position at financial
reporting date (adjusting events) are reflected in the financial statements. Post year-end events that are not
adjusting events are disclosed in the notes to financial statements when material.

NOTE 3-CRITICAL ACCOUNTING ESTIMATESAND JUDGEMENT

The preparation of the financial statements in accordance with PFRS requires the Company to make
estimates and assumptions that affect the reported amounts of assets, liabilities, income and expenses and
disclosure of contingent assets and contingent liabilities. Future events may occur which will cause the
assumptions used in arriving at the estimates to change. The effects of any change in estimates are reflected
in the financial statements as they become reasonably determinable.

Judgments and estimates are continually eval uated and are based on historical experience and other factors,
including expectations of future eventsthat are believed to be reasonable under the circumstances.

In particular, information about significant areas of customary uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the financial
statements are as follows.

Judgments
(a) Going concern

The management has made an assessment of the Company’s ability to continue as a going concern and is
satisfied that the Company has the resources to continue in business for the foreseeable future. Furthermore,
management is not aware of any material uncertainties that may cast significant doubt upon the Company’s
ability to continue as a going concern. Therefore, the financial statements continue to be prepared on the
going concern basis.

(b) Classification of financial instruments

The Company exercises judgment in classifying a financial instrument, or its component parts, on initial
recognition as either a financia asset, a financial liability or an equity instrument in accordance with the
substance of the contractual arrangement and the definitions of a financial asset, a financial liability or an
equity instrument. The substance of a financial instrument, rather than its legal form, governs its
classification in the statement of financial position.

(c) Determining fair value of financial instruments
Where the fair values of financia assets and financia liabilities recorded on the statement of financial
position cannot be derived from active markets, they are determined using a variety of valuation techniques

that include the use of mathematical models. The input to these models is taken from observable markets
where possible, but where thisis not feasible, a degree of judgment is required in establishing fair values.
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(d) Financial assets not quoted in an active market

The Company classifies financial assets by evaluating, among others, whether the asset is quoted or not in
an active market. Included in the evaluation on whether a financial asset is quoted in an active market isthe
determination on whether quoted prices are readily and regularly available, and whether those prices
represent actual and regularly occurring market transactions on an arm’s length basis.

(e) Impairment of financial assets

In determining whether an impairment loss should be recorded in the statement of comprehensive income,
the Company makes judgments as to whether there is any objective evidence of impairment as a result of
one or more events that has occurred after initial recognition of the asset and that loss event or events has an
impact on the estimated future cash flows of the financial assets or the group of financial assets that can be
reliably estimated. This observable data may include adverse changes in the payment status of borrowersin
agroup, or national or local economic conditions that correlate with defaults on assets in the portfolio.

Estimates
(a) Impairment of loans and other receivables

The Company reviews its loans and other receivables at each reporting date to assess whether an allowance
for impairment should be recognized in the statement of comprehensive income. In particular, judgment by
management is required in the estimation of the amount and timing of future cash flows when determining
the level of allowance required. Such estimates are based on assumptions about a number of factors and
actual results may differ, resulting in future changes to the allowance.

The carrying value of loans and other receivables and related allowance for impairment as of December 31,
2015 and 2014 are disclosed in NotelO.

(b) Impairment of property and equipment

The Company assesses impairment on assets whenever events or changes in circumstances indicate that the
carrying amount of an asset may not be recoverable. The factors that the Company considers important
which could trigger an impairment review include the following:

significant underperformance relative to expected historical or projected future operating results;
significant changes in the manner of use of the acquired assets or the strategy for overall business;
and

significant negative industry or economic trends.

The Company recognizes an impairment loss whenever the carrying amount of an assetexceeds its
recoverable amount. The recoverable amount is computed using the greater of fairvalue less cost to sell and
value in use. Recoverable amounts are estimated for individualassets or if it is not possible, for the cash-
generating unit to which the asset belongs.

Asof December 31, 2015 and 2014 the carrying values of physical property and equipment are disclosed in
Notel?.

(c) Estimated useful lives of physical property and equipment

The Company estimates the useful lives of property and equipment based on the period over which the
property and equipment are expected to be available for use. The estimated useful lives of the property and
equipment are reviewed periodically and are updated if expectations differ from previous estimates due to
physical wear and tear, technical or commercial obsolescence and legal or other limits on the use of the
property and equipment. In addition, the estimation of the useful lives of property and equipment is based
on the collective assessment of industry practice, internal technical evaluation and experience with similar
assets. It is possible; however, that future financial performance could be materially affected by changesin
the estimates brought about by changes in factors mentioned above. The amounts and timing of recorded
expenses for any period would be affected by changes in these factors and circumstances.
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A reduction in the estimated useful lives of the property and equipment would increase the recorded
expenses and decrease the noncurrent assets.

Depreciation is computed using the straight-line method based on the following estimated useful lives:

Building

Furniture and fixtures
Office equipment
Transportation equipment
Other assets

Leasehold improvements
IT systems software

T
graaasg

The foregoing estimated useful lives and depreciation method are reviewed from time to time to ensure that
these are consistent with the expected economic benefits of the physical property and equipment.

(d) Present value of retirement liability

The determination of obligation and cost of retirement benefits is dependent on the selection of certain
assumptions used in calculating such amounts. Those assumptions include, among others, discount rates,
expected return on plan assets and salary increase rates. In accordance with PFRS, actual results that differ
from the Company's assumptions are accumulated and amortized over future periods and therefore,
generally affect the recognized expense and recorded obligation in such future periods. While the Company
believes that the assumptions are reasonabl e and appropriate, significant differences in the actual experience
or significant changes in the assumptions may materially affect retirement liability.

As of December 31, 2015 and 2014, the assumptions used in determining the present value of the defined
benefit obligation and the carrying value of retirement liability are disclosed inNote24.

(e)Group insurance contracts

Group insurance is an effective and efficient means of protection from the adverse financial impact of
unforeseen events, to individuals who share a common bond. It is provided to a group of individuals who
are connected to one another through some common characteristic.

The estimation of liability arising from claims on group insurance contracts is the Company’s most critical
accounting estimate. There are several sources of uncertainty that need to be considered in the estimate of
the liability that the Company will ultimately pay for such claims. In particular, the typical group covered
for group life insurance consists of the employees of a single employer. Group lifeinsuranceis usually sold
with various features designed to minimize the effect of selection. These features include digibility rules,
benefit design, and rate structure. Group insurance is generally sold under a plan of insurance which
precludes individual selection amounts.

(f)Premium on group insurance contracts
The premium for group life insurance is composed of the expected claim cost, a margin for adverse claim
fluctuations, the expenses attributed to the product and the specific group and a risk and a profit charge.

The premium is generally guaranteed for only one year and the company is alowed to re-rate a group
account in accordance with that group's experience.
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NOTE 4 - FAIR VALUE MEASUREMENT

The methods and assumptions used by the Company in estimating the fair value of the financial instruments
are:

Cash and cash equivalents, insurance contract receivables, loans and other receivables, accrued interest
receivables, prepayments, insurance contract liabilities, premium deposit fund, insurance payables,
payables and accrued expenses

The carrying amounts of these accounts approximate their fair values due to their short-term maturities.
Held to maturity investments

The fair values of these bonds are based on published price quotations in active markets.

Fair Value Hierarchy:

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

*  Quoted pricesin active markets for identical assets or liabilities (Level 1);

* Those involving inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly (as prices) or indirectly (derived from prices) (Level 2); and

* Those with inputs for the asset or liability that are not based on observable market data
(unobservable inputs) (Level 3).

The financia instrument and other accounts presenting the carrying amounts and fair values are shown

below:
2015 2014
[SV]
Particulars Carrying Value Fair value Carrying Value Fair value Hierarchy
Assets:
Cash and cash equivalents P 21554549 | P 21554549 | P 35577634 | P 35,577,634 Level 3
Insurance contract receivables 7,474,793 7,474,793 7,657,173 7,657,173 Level 3
Available for sale financial assets 23,045,071 23,045,071 31,544,750 31,544,750 Level 1
Held to maturity investments 80,706,365 80,706,365 74,624,983 74,624,983 Level 1
Loans and other receivables, net 154,584,611 151,237,203 94,094,685 94,094,685 Level 3
Accrued interest receivables 25,297,927 25,297,927 23,757,481 23,757,481 Level 3
Prepayments and other current 13,740,979 13,740,979
assets 10,870,678 10,870,678 Level 3
Investment property 35,161,000 35,161,000 35,161,000 35,161,000 Level 1
Assets held for sale 57,354,818 57,354,818 57,354,818 57,354,818 Level 1
Property and eguipment, net 20,706,906 20,706,906 14,991,059 14,991,059 Level 3
Investments in associate 2,901,000 2,901,000 9,496,121 9,496,121 Level 3
Total P 442,528,019 | P| 442,528,019 | P 395,130,382 | P 395,130,382
Ligbilities:
Insurance contract ligbilities P 82,658,847 | P 82,658,847 | P 49,957,559 | P 49,957,559 Level 3
Premium deposit fund 18,313,616 18,313,616 17,365,384 17,365,384 Level 3
Insurance payables - - - - Level 3
Payables and accrued expenses 24,899,554 24,899,554 10,076,913 10,076,913 Level 3
Total P 125,872,017 | P 125,872,017 | P 77,399,856 | P 77,399,856
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NOTE 5-MANAGEMENT INSURANCE RISK AND FINANCIAL RISK

5.1 Insurancerisk

The risk under any one insurance contract is the possibility that the insured event occurs and the uncertainty
of the amount of the resulting claim. By the very nature of an insurance contract, the risk is random and
therefore unpredictable.

For group insurance contracts where the theory of probability is applied to pricing and provisioning, the
principal risk that the Company faces under its group insurance contracts is that the actual claims and
benefit payments exceed the carrying amount of the insurance liabilities. This could occur because the
frequency or severity of claims and benefits are greater than estimated. The actual number and amount of
claims and benefits will vary from year to year from the level established using statistical techniques.

Experience shows that the larger the portfolio of similar insurance contracts, the smaller the relative
variability about the expected outcome will be. The Company operates to achieve a sufficiently large
population of risks to reduce the variability of the claims outcome.

Also, the Company limits the amount of coverage that it retains and re-insures life risks in excess of this
limit of retention.

Furthermore, the Company has catastrophe accident coverage from a reputable reinsurance company that
serves to limit the Company's liability in the event of a covered catastrophe accident.

The Company has a Claims Department that sees to it that only eligible expenses and valid claims are paid.
In some cases, the Company may reject payment of claims. The Company also compiles experience data to
serve as basis of comparison between pricing mortality and morbidity assumption versus actual experience.
Such experience study also serves as basis for re-rating renewing group accounts and rating new business.

5.2 Financial risk management

The Company’s activities expose it to a variety of financial risks: credit risk and liquidity risk. The
Company’s overall risk management focuses on the unpredictability of financial markets and seeks to
minimize potential adverse effects on the Company’s financial performance. Long-term financial
investments are managed to generate lasting returns.

The Company does not engage in the trading of financial assets for speculative purposes nor does it write
options. The most significant financial risks to which the Company is exposed to are described below.

a.Credit risk

Generally, the maximum credit risk exposure of financial assets is the carrying amount of the financial
assets as shown on the face of the statement of financial positions, as summarized below.

December 31, 2015

Neither past due Past due but
nor impaired not impaired Impaired Total

Cash and cash equivalents P 21,554,549 P - P - P 21,554,549
Insurance contracts receivables 7,474,793 7,474,793
Financial assets

Availablefor sale 23,045,071 - - 23,045,071

Held to maturity
investments 80,706,365 - - 80,706,365

Loans and receivables 74,860,933 79,202,650 521,027 154,584,610
Accrued income 722,187 24,575,740 - 25,297,927
Total P 208,363,898 P 103,778,390 £ 521,027 £ 312,663,315
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December 31, 2014

Neither past due Past due but
nor impaired not impaired Impaired Total

Cash and cash equivalents P 35577634 P - P - P 35577634
Insurance contracts receivables 7,657,173 7,657,173
Financial assets

Available for sale 31,544,750 - - 31,544,750

Held to maturity
investments 74,624,983 - - 74,624,983

Loans and receivables 17,288,086 77,241,287 434,688 94,094,685
Accrued income 732,255 23,025,226 - 23,757,481
Total P 163,685,882 P 100,266,513 P 434688 P 273,256,707

b. Liquidity risk

The Company manages its liquidity needs by carefully monitoring scheduled payments for financia
liahilities as well as cash outflows due in a day-to-day business.

The Company maintains cash to meet its liquidity requirements. Excess cash are invested in time deposits
or short-term marketable securities. Funding for long-term liquidity needs is additionally secured by an
adequate amount of long-term financial assets.

As at December 31, 2015 and 2014, the Company’s financial liabilities have contractual maturities which
are presented below.

Within 6to12 Over
Six months months 1 year Total
Insurance contract liabilities P 7,370,483 P - P 75,288,362 P 82,658,847
Premium deposit fund - - 18,313,616 18,313,616
Insurance payable - - - -
Payable and accrued expenses 7,278,303 10,268,772 7,352,479 24,899,554
Total P 14,649,286 P 10,268,772 P 100954458 P 125,872,017
Within 6to12 Over
Six months months 1 year Total
Insurance contract liabilities P 7,820,059 P - P 42137500 P 49,957,559
Premium deposit fund - - 17,365,384 17,365,384
Insurance payable - - - -
Payable and accrued expenses 3,461,024 4,672,691 1,943,198 10,076,913
Total P 11,281,083 P 4672691 P 61,446,082 P 77,399,856

c. Market Risk

Market risk is the risk of loss to future earnings, fair values or future cash flows that may result from
changes in the price of afinancia instrument. The value of afinancial instrument may change as a result of
changesin interest rates, foreign currency exchange rates, equity prices and other market changes.

Market risk also refers to changes in the value of financial instruments or contracts due to unpredictable
fluctuations in prices of traded assets as well as fluctuations in interest rate and exchange rate and other
market prices.

The Company allocates exposures to market risk into a trading portfolio, as specified in BSP Circular
No0.476.
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d.Interest raterisk

The Company follows a prudent policy on managing its assets and liabilities to ensure that exposure to
fluctuations in interest rates are kept within acceptable limits. Mgjority of the Company’s loan portfolio
have fixed interest rates. As aresult, the Company's exposure to interest rate fluctuations, and other market
risks, is significantly reduced.

e. Exchange Rate Fluctuation

While the Company’s revenue is currently generated in Philippine peso, a portion of cash received from its
policyholders is denominated in United States dollar (USD). These USD denominated cash in bank
represents 1.42% and 1.12% of the Company’s total cash and cash equivalents as of December 31, 2015
and 2014, respectively. As such, fluctuations in the value of the Philippine peso against the USD are not
expected to have material adverse effect on the Company’s results of operations.

f. Equity Price Risk

Equity price risk is the risk that the fair value of equity securities fluctuates as the result of changes in the
levels of equity indices and the value of individua stocks. The equity price risk exposure arises from the
Company’s investment portfolio.

The Company’s policies and procedures as well as risk limit structures on its equity investment portfolio are
approved by the Board of Directors. Management strategies and plans are discussed in the regular board
meetings.

NOTE 6 -CAPITAL MANAGEMENT OBJECTIVES, POLICIES AND PROCEDURES

The Company’s capital management objective is to ensure the Company’s ability to continue as a going
concern and to provide an adequate return to shareholders by pricing products and services commensurate
with the level of risk.

Risk based capital formula

This is an important tool in the financial assessment and management of the insurance company. Risk
based capital include any formula that calculate a target capital based on factors that reflect the level of
financial risk of the insurance company. These factors are set by the Insurance Commission to determine
the capital requirements for insurance company and when to take regulatory actions.

NOTE 7- CASH AND CASH EQUIVALENTS

As of December 31, the account consists of the following:

Particulars 2015 2014
Petty cash fund P 214,000 P 20,000
Cash in banks 19,370,111 18,135,717
Short-term placement 1,970,438 17,421,917
Total P 21554549 P 35577,634

Money market placement or short-term placement with commercial banksearnsinterest ranging from .5% to
1% and .75% to 1% per annum.
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NOTE 8 - INSURANCE CONTRACT RECEIVABLES

The account represents uncollected premiums on direct business, including those by general agents and
insurance brokers, including taxes and other charges, provided these are properly segregated and the
corresponding liabilities are set up. The balances as of December 31, 2015 and 2014 amounting to
P7,474,793 and P7,657,173,respectively are actuarially computed by the Company’s Actuary.

NOTE 9- AVAILABLE FOR SALE FINANCIAL ASSETS

As of December 31, 2015, the available for sale financial assets consist of:

Unrealized
Particulars Fair value Cost gain (loss)
Equity securities
Traded P 22,135,070 P 20,405,163 P 1,729,907
Non-traded 200,000 204,091 (4,091)
Golf club membership shares 710,000 740,000 (30,000)
Total P 23,045,070 P 21,349,254 P 1,695,816

As of December 31, 2014, the available for sale financial assets consist of:

Unrealized
Particulars Fair value Cost gain (loss)
Equity securities
Traded P 30,184,750 P 29,913,859 P 270,891
Non-traded 200,000 204,091 (4,091)
Golf club membership shares 1,160,000 1,790,000 (630,000)
Total P 31,544,750 P 31,907,950 P (363,200)

Equity securities consist of investment in companies listed and not listed in the Philippine Stock Exchange.
Golf clubs memberships consist of shares in golf club associations which are valued at costs, less any
impairment losses.The fair values of available-for-sale investments have been determined directly by
reference to published pricesin an active market.

The reconciliation of the carrying amounts of available-for-sale financial assets are as follows:

Particulars 2015 2014
Equity securities, traded
Beginning balance P 30,184,750 P 30,960,750
Additions 6,310,147 -
Disposals (15,566,220) -
Fair value gain / (loss) for the period 1,206,393 (776,000)
Ending balance 22,135,070 30,184,750
Equity securities, not traded
Beginning balance 200,000 200,000
Additions - -
Disposals - -
Fair value gain/ (loss) for the year - -
Ending balance 200,000 200,000
Golf club membership shares
Beginning balance 1,160,000 1,160,000
Additions - -
Disposals (450,000) -
Fair value gain/ (loss) for the year - -
Ending balance 710,000 1,160,000
Total P 23045071 P 31,544,750
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Movements in the net unrealized gain (loss) on available-for-sale financial assets are as follows:

Particulars 2015 2014
Equity securities, traded
Beginning balance P 270891 P 1,046,891
Reclassification adjustment 252,624 -
Fair value gain/ (loss) for the year 1,206,394 (776,000)
Ending balance 1,729,909 270,891
Equity securities, not traded
Beginning balance (4,091) (4,091)
Fair value gain/ (loss) for the year - -
Ending balance (4,001 (4,091)
Golf club membership shares
Beginning balance (630,000) (630,000)
Fair value gain / (loss) for the year 600,000 -
Ending balance (30,000 (630,000)
Total P 169817 P (363,200)

Total fair value gain (losses) for the period is summarized below:

Particulars 2015 2014

Equity securities, traded P (1,206,394) P (776,000)
Golf club membership shares - -

Total P (1,206394) P (776,000)

NOTE 10- HELD TO MATURITY INVESTMENTS

Held to maturity investments consists of Government Bonds and Corporate Bonds.

Government bonds consist of twenty and twenty five- year peso denominated bonds issued by the
Philippine government which bear fixed interest rate ranging from 5.875% to 8.125% per annum and with
maturity dates ranging from July 19, 2031 to October 24, 2037.

Corporate bonds are seven and ten year peso denominated bonds issued by a third party which bear fixed
interest rate ranging from 5.625% t09.925% per annum and with maturity dates ranging from December 4,
2018 to April 27, 2022.

The fair values of the held-to-maturity financial assets at the end of 2015 and 2014 are as follows:

Particulars 2015 2014
Government bonds P 64,542,205 P 64,632,166
Corporate bonds 16,164,160 9,992,817
Total P 80,706,365 P 74,624,983

Thefair values of these bonds are based on published price quotations in active markets.

The reconciliation of the carrying amounts of held to maturity investments are as follows:

Particulars 2015 2014
Beginning balance P 74624983 P 74,716,562
Placements 6,195,925 -
Collection - -
Premium amortization (114,543) (91,579)
Ending balance P 80,706,365 P 74,624,983
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Corporate bond security with face value amounting to 2 6,000,000 was acquired for the period ended
December 31, 2015. Government securities with face val ues amounting to £13,700,000 were deposited with
the Insurance Commission in accordance with the provisions of the Insurance Code as security for the
benefit of policyholders and creditors of the Company for the period ended December 31, 2014.

NOTE 11 -LOANSAND OTHER RECEIVABLES, NET

The account consists of':

2015 2014
Particulars Current Non- Total Current Non- Total
current current

Real estate mortgage loan P - P 66,867,558 P 66,867,558 P - P 66,365,818 P 66,365,818
Receivables from life
insurance pools 7,620,741 7,620,741 7,922,104 7,922,104
Receivables from
related parties (Note 29) 45,224,791 1,580,002 46,804,793 3,739,000 1,580,002 5,319,002
Receivables from Paramount 199,118 8,714,438 8,913,556 - 7,349,169 7,349,169
Loans and receivables from
employees 17,020,953 1,180,009 18,200,962 1,793,390 202,716 1,996,106

X . 1,274,013 882,937 4,129,049
Third party agreement claims -
fund 1,274,013 3,246,112
Receivables from agents 884,360 190,820 1,075,180 458,100 190,820 648,920
Receivables from group policy
holders 3,637,052 655,017 4,292,069 129380 655,017 784,397
Policy loan 41,958 - 41,958 - - -
Security fund contribution - 14,808 14,808 - 14,808 14,808
Gross P 75902986 P 79,202,652 P 155105638 P 17,288086 P 77,241,287 P 94,529,373
Allowance for doubtful
accounts (521,027) (434,688)

Net P 154584611 P 94,094,685

Real estate mortgage loan
Thereal estate mortgage loans earn interest ranging from 8% to 14% per annum.

Receivables from life insurance pools

This account pertains to afund in direct group life insurance pools. A business scheme group life insurance
companies who jointly accept and share life insurance business and its related risks solicited from a
company which does not engage as principal in insurance business.

Receivables from Paramount

The sale of Individua Life Insurance business portfolio of MB Life to Paramount in the year 2005, resulted
to collection by Paramount of policyholders payments related to unsold insurance portfolio. This comprises
the receivables from Paramount amounting to £8,913,556 and £7,349,169 for the period December 31,
2015 and 2014, respectively. However, there are also payables to Paramount which are subject to
reconciliation. Paramount and MB Life agree to duly settle these accounts once the joint reconciliation
process is completed.

Loans and receivables from employees
This represents outstanding balances of |oans and advances granted to MB Life’s employees.

Receivables from agents

This account pertains to the referral fees which are over-deducted by the agent in the remittance of premium
payments from policy holders. The over-deduction on previous remittance will be off-set on the next
remittance.

Receivables from network providers
This account pertains to settlement of hospitalization made by the Company in behalf of other insurance
companies that are member of their group and network.

Third party agreement claims fund
This account pertains to the Company’s loan to third parties earning interest at 1%.
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The movement of allowance for impairment of receivablesis presented below.

Particulars 2015 2014
Beginning balance P 434,688 P 434,688
Provision for doubtful accounts for the year 86,340 1,271,111
Write-off during the year - (1,271,111)
Ending balance P 521,027 P 434,688

The table below summarizes the maturity profile of the loans and receivables based on the remaining
contract maturity on the estimated timing of the cash flows for the periods December 31, 2015 and 2014,
respectively.

December 31, 2015

Particulars Upto1year 1-3 years Total
Real estate mortgage loan P - P 66867558 P 66,867,558
Receivables from Life insurance pools 7,620,741 - 7,620,741
Receivables from related parties 45,224,791 1,580,002 46,804,793
Receivables from Paramount 199,118 8,714,438 8,913,556
Loans receivables from employees 17,020,953 1,180,009 18,200,962
Third party agreement claims fund 1,274,013 - 1,274,013
Receivables from agents 884,360 190,820 1,075,180
Receivables from group policy holders 3,637,052 655,017 4,292,069
Policy loan 41,958 - 41,958
Security fund contribution - 14,808 14,808
Total P 75902986 P 79,202,650 P 155,105,638

December 31, 2014

Particulars Upto 1 year 1-3 years Total
Real estate mortgage loan P - P 66365818 P 66,365,818
Receivables from Life insurance pools 7,922,104 - 7,922,104
Recelvables from related parties 3,739,000 1,580,002 5,319,002
Receivables from Paramount - 7,349,169 7,349,169
L oans receivables from employees 1,793,390 202,716 1,996,106
Third party agreement claims fund 3,246,112 882,937 4,129,049
Receivables from agents 458,100 190,820 648,920
Receivables from network providers 129,380 655,017 784,397
Security fund contribution - 14,808 14,808
Total P 17,288,086 P 77,241,287 P 94,529,373

NOTE 12 -ACCRUED INTEREST RECEIVABLE

For the period ended, December 31, 2015 and 2014, this account consists of accrued interest from real
estate mortgage |oan and loan to employees amounting to £25,297,927 and £23,757,481, respectively.

2015 2014

Particulars Current Non current Total Current Non current Tota

Accrued interest receivable P 722187 P 24575740 P  25297,927 P 732255 P 23025226 P 23,757,481
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NOTE 13- PREPAYMENTSAND OTHER CURRENT ASSETS

As of December 31, 2015, this account consists of:

Particulars 2015 2014
Input VAT P 5680172 P 3,894,721
Prepaid expenses 3,454,682 2,042,636
Rental deposit 1,972,221 1,427,218
Deposits with network providers 1,392,665 1,196,615
Deferred MCIT - 1,046,291
Prepaid supplies 545,455 733,367
Advances accountable by receipts 501,924 500,936
Documentary and postage stamp 190,710 25,155
Creditable withholding tax - 608
Prepaid income tax 3,150 3,131
Total P 13740979 P 10,870,678

NOTE 14 - DEFERRED TAX ASSETSAND LIABILITITES

As of December 31, 2015, this account consists of:

Tax base Tax Effect
Beginning Ending Tax Beginning Ending

Particulars Balance Movement Balance Rate Balance Movement Balance
Accrual of retirement cost
and contribution to
retirement fund P 2543131 P 1685675 P 9,987,571 30% 2543131 P 505,703 P 3,048,834
Benefits paid (56,193) (518,853) (706,161) 30% (56,193) (155,656) (211,849)
Provision for uncollectible
accounts 130,406 6,681,461 7,116,148 30% 130,406 2,004,438 2,134,844
NOLCO- 2014 31,713 - 105,710 30% 31,713 - 31,713
Total deferred tax asset 2,649,057 7,848,283 16,503,268 2,649,057 2,354,485 5,003,542
Revaluation reserve 3,093,900 - 10,313,000 30% 3,093,900 - 3,093,900
Total deferred tax liability P 3,093,900 P - P 10,313,000 3,093,900 P - P 3,093,900

As of December 31, 2014, this account consists of:
Tax base Tax Effect
Beginning Ending Tax Beginning Ending

Particulars Balance Movement Balance Rate Balance Movement Balance
Accrual of retirement cost
and contribution to
retirement fund P 6,927,970 P 1373926 P 8,301,896 30% 2,130,953 P 412,178 P 2,543,131
Benefits paid - (187,308) (187,308) 30% - (56,193) (56,193)
Provision for uncollectible
accounts 434,688 - 434,688 30% 130,406 - 130,406
NOLCO- 2014 - 105,710 105,710 30% - 31,713 31,713
Total deferred tax asset 7,362,658 1,292,328 8,654,986 2,261,359 387,698 2,649,057
Revaluation reserve 10,313,000 - 10,313,000 30% 3,093,900 - 3,093,900
Total deferred tax liability P 10,313,000 P - P 10,313,000 3,093,900 P - P 3,093,900
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NOTE 15-INVESTMENT PROPERTY

This account consists of:

Particulars 2015 2014
Improvements P 24,123,000 P 24,123,000
Land 11,038,000 11,038,000
Total P 35161000 P 35,161,000
NOTE 16 -ASSETSHELD FOR SALE
This account consists of:;
Particulars Location 2015 2014
Land Pangasinan P 9,501,000 P 9,501,000
Calamba 764,000 764,000
Bulacan 1,937,000 1,937,000
Caba 13,554,000 13,554,000
Quezon 98,818 98,818
General Santos City 31,500,000 31,500,000
Total P 57,354,818 P 57,354,818

NOTE 17 - PROPERTY AND EQUIPMENT, NET

The details of the account as of December 31, 2015 are shown bel ow:

Beginning Ending
Particulars Balance Additions Disposals Balance

Cost:

Building P 1184932 P - P - P 1,184,932

Furniture and fixtures 3,039,430 356,108 - 3,395,538

Office equipment 7,437,950 677,164 - 8,115,114

Transportation equipment 2,129,464 2,716,858 678,571 4,164,751

Other assets 1,179,723 12,001 - 1,191,724

Leasehold Improvements 3,830,739 3,374,789 - 7,205,528

IT systems software 924,046 112,946 - 1,036,992
Appraisal

Building 18,171,551 - - 18,171,551
Total Cost 37,897,835 P 7,249,866 P 678,571 45,826,272
Accumulated Depreciation:

Building 1,184,932 - 1,184,932

Furniture and fixtures 1,909,073 192,866 - 2,101,939

Office equipment 6,219,602 470,389 - 6,689,991

Transportation equipment 1,815,922 421,334 678,571 1,558,685

Other assets 788,231 134,679 - 922,910

Leasehold Improvements 2,678,832 1,535,560 - 4,214,392

IT systems software 451,633 136,333 - 587,966
Appraisal

Building 7,858,551 - - 7,858,551
Total Accumulated Depreciation 22,906,776 P 2,891,161 P 678,571 25,119,366
Net book/sound value P 14,991,059 P 20,706,906

During the year, the company sold one of its transportation equipment that results to a gain amounting to

£300,000.
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The details of the account as of December 31, 2014 are shown below:

Beginning Ending
Particulars Balance Additions Disposals Balance

Cost:

Building P 1,184,932 P - P - P 1,184,932

Furniture and fixtures 2,771,408 274,822 6,800 3,039,430

Office equipment 6,985,093 452,857 - 7,437,950

Transportation equipment 2,129,464 - - 2,129,464

Other assets 1,174,475 28,547 23,300 1,179,723

Leasehold Improvements 2,602,678 1,256,061 28,000 3,830,739

IT systems software 557,884 366,162 - 924,046
Appraisal

Building 18,171,551 - - 18,171,551
Total Cost 35577485 P 23718449 P 58,100 37,897,835
Accumulated Deprecietion:

Building 1,184,932 - 1,184,932

Furniture and fixtures 1,724,253 185,726 906 1,909,073

Office equipment 5,789,408 430,193 - 6,219,602

Transportation equipment 1,459,449 356,473 - 1,815,922

Other assets 664,941 129,504 6,214 788,231

Leasehold Improvements 2,347,537 338,761 7,466 2,678,832

IT systems software 358,799 92,834 - 451,633
Appraisal

Building 7,858,551 - - 7,858,551
Total Accumulated Depreciation 21,387,870 P 1533491 P 14,586 22,906,776
Net book/sound value P 14,189,615 P 14,991,059

NOTE 18 - INVESTMENTSIN ASSOCIATE

As of December 31, 2015 and 2014, the Company’s investment in Eastmont Direct Management
Corporation (Eastmont) is as follows:

Equity in Accumulated
Subsidiary Percentage of Ownership Cost Net Earnings 2015 2014

Eastmont 100% P 10,000,000 P 11,232,993 P 2,901,000 P 9,496,121

The financial statements of Eastmont as for the period ended December 31, 2015 and 2014 is presented
below:

Particulars 2015 2014

Assets

Cash P 25,098 P 25,098

Available for sale financial assets 1,327,536 1,327,536

Loans and receivables 6,595,121 6,595,121

Investment in real estate 2,901,000 2,901,000

Property and equipment 384,238 384,238
Total Assets P 11232993 P 11,232,993
Less: Impairment loss 8,331,993 1,736,872
Total Equity P 2,901,000 P 9,496,121

The financial statements of Eastmont in December 31, 2015 and 2014 present unaudited figures. Eastmont
has no commercial operations since the year 2007.
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NOTE 19- INSURANCE CONTRACT LIABILITIES

As of December 31, 2015 and 2014, this account consists of:

Particulars 2015 2014
Policy and contract claims payable P 7,370,484 P 7,820,059
Aggregate life policy reserve 75,288,363 42,137,500
Total P 82,658,847 P 49,957,559

The balance of aggregate life policy reserves was actuarially determined and certified true and correct by
the Company’sactuary.

InDecember 31, 2015, the aggregate life policy reserve increased by £33,150,863 while in 2014, the
account increased by £18,115,698.

NOTE 20 - PREMIUM DEPOSIT FUND

This account pertains to amounts held under deposit agreements, which do not represent payment of
specific premiums, which earn interest at such rates as maybe declared by the Company each year but never
at the lowest prevailing interest rate, net of tax, of savings accounts on banks. As of December 31, 2015 and
2014, the account amounted to £18,313,616 and 217,365,383, respectively.

NOTE 21- INSURANCE PAYABLES

The account pertains to the reinsurance premiums due and payable by the Company to its reinsurers
amounting to NIL and NIL as of December 31, 2015 and 2014, respectively.

NOTE 22 - PAYABLESAND ACCRUED EXPENSES

This account consists of :

Particulars 2015 2014
Supplier P 13757679 P  57251,291
Referror’s and agent’s retention fund 3,740,488 1,750,151
Lease liability 3,513,985 -
Due to government agencies 2,649,926 1,714,056
Dividends payable (Note 30) 641,333 641,333
Other current liabilities 295,342 90,291
Due to employees 198,046 -
Remittances unapplied deposit 98,005 98,005
Deposit held in trust 4,750 4,750
Accrued expenses - 527,036
Total P 24899554 P 10,076,913

Accrued expenses pertain to accruals of professional fees and provision for unclaimed wages and damages.
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NOTE 23 - INCOME TAXES

On December 11, 1997, Republic Act No 8424 entitled “An Act Amending the National Internal Revenue
Code as Amended and for Other Purposes” was passed into law effective January 01, 1998. The Act
includes the following significant revisions to the current rules of taxation:
a) Change in the corporate income tax rate to 34% in 1998, 33% in 1999 and 32% in 2000 and
onwards as amended further by RA 9337 to 30% as indicated below.
b) Imposition of minimum corporate income tax of 2% of grossincome, as defined.
c) Imposition on the employer of a final tax on the grossed up monetary value of fringe benefits
granted to employees (except rank and file) at the following rates: 34% in 1998, 33% in 1999 and
32% in 2000 and onwards.
d) Reduction of interest expense allowed as deductible expense by an amount equivalent to a certain
percentage of the interest income subjected to final tax as follows: 41% starting January 01, 1998,
39% starting January 01, 1999 and 38% starting January 01, 2000 and onwards ; and,
€) Introduction of athree-year net operating loss carryover.

On July 26, 2005, Republic Act No. 9337 entitled “An Act Amending Sections 27, 28, 34, 106,107, 108,
109, 110, 111, 112, 113, 114, 116, 117, 119, 121, 148, 151, 236, 237 and 288 of the National Internal
Revenue Code of 1997, as Amended, and for Other Purposes” was passed into law effective July 1, 2005.
The significant amendments to the rules of taxation include the following;

a) Change in the corporate income tax rate to 35% effective November 1, 2005, provided that

effective January 1, 2009 the income tax rate shall be 30%.

b) Raisein the value added tax rate to 12% effective January 1, 2006.
The imposition of the Minimum Corporate Income Tax or MCIT; under Republic Act No 8424 entitled “An
Act Amending the National Internal Revenue Code as Amended, and for Other Purposes”; requires the
company to determine the minimum amount of income tax to be paid thru the comparison of the normal
income tax and MCIT to determine the amount of income tax to be paid each taxable years starting on its
fourth year of operation. The following tables present the computations for the normal income tax and the
MCIT.

The detailed computation of the current tax expense under the Normal Corporate Income Tax for the year’s
ended December 31, 2015 and2014, is asfollows:

Particulars 2015 2014

Net income P 3112430 P 4,975,344
Add/(Deduct) reconciling item -

Permanent differences:

Dividend income (Note 33) (1,532,756) (2,502,180)
Interest income on bank deposits (Note 33) (165,784) (17,988)
Interest income on bonds (Note 33) (4,423,615) (4,032,198)
Unallowable interest expense 125,174 154,313
Losson sale- AFS 851,658 -
Fines and penalties (Note 38) 2,200,947 130,380

Unallowable representation expense 771,527 -
Deductible prior period adjustments (Note 31) - -
Taxable prior period adjustments (Note 31) - -

Temporary difference: -
Provision for doubtful accountsfor the year 86,340 -

Provision for impairment of investment in associates 6,595,121 -

Retirement costs 1,685,675 1,373,926

Benefits paid (518,853) (187,308)
Taxable Income 8,787,864 (105,710)
Applicable tax rates 30% 30%
Current Tax Expense 2,636,359 -
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Deferred tax expense resulting from the origination
of temporary differences:

Provision for doubtful accounts 2,004,438

Retirement costs (505,703) (412,178)

Benefits paid 155,656 56,193

NOLCO 2014 - (31,713)
Deferred tax expense (income) 2,354,485 (387,698)
Aggregate Tax Expense P 281,785 P (387,698)

While the Minimum Corporate Income Tax is computed as follows:

Particulars 2015 2014
Gross Revenue
Underwriting income (Note 32) P 227,138,027 P 147,630,468
Other income 15,740,532 19,340,619
Sub-total 242,878,559 166,971,087
Direct cost and expenses (168,071,667) (114,656,556)
Grossincome 74,806,892 52,314,531
MCIT Rate 2% 2%

Minimum Corporate Income Tax Due P 1,496,138 P 1,046,291

For the year ended December 31, 2015, the comparison between the Company’s computed Normal
Corporate Income Tax (NCIT) and Minimum Corporate Income Tax (MCIT) discloses that NCIT is higher
than MCIT; hence, it is the basis of the Company’s tax due for the period.

For the year ended December 31, 2014, the comparison between the Company’s computed Normal
Corporate Income Tax (NCIT) and Minimum Corporate Income Tax (MCIT) discloses that MCIT is higher
than NCIT; hence, it is the basis of the Company’s tax due for the period.

The details of the income tax payable (over payment) are as follows:

Particulars 2015 2014
Tax still due P 2,636,359 P 1,046,291
Income tax payments for the first three quarters (603,123) (612,949)
Creditable withholding tax applied (1,686,636) (436,473)
Income tax payable (over payment) P 346,600 P (3,131)

NOTE 24 - RETIREMENT PLAN

The Company has a non-contributory retirement plan in trust, which took effect on Sept. 15, 1994 covering
all regular, permanent and full-time employees of the company. This provision of the Plan alows the
retirement of an employee who may have served the company for even less than ten (10) years as long as
the employee retires at the age of 65. The plan also provides for death, permanent disability and severance
benefits.

Derivations of liability to be recognized in the Statements of financial position as ofDecember 31, are as
follows:

Particulars 2015 2014

Present value of obligation P 7,882,677 P 7228525
Fair value of plan assets (3,841,444) (2,611,742)

Lisbility(Asset), Ending P 4041233 P 4,616,783

Notesto Financial Statements | 33



Net plan costs for the calendar year are asfollows:

Particulars 2015 2014
Current service cost P 1478381 P 1,162,128
Net interest cost 207,294 211,798
Net plan cost to be recognized on profit or loss 1,685,675 1,373,926
Actuarial gain (loss) — Obligation 629,937 152,734
Remeasurement on plan assets (87,565) (101,738)
Actuarial loss to be recognized on other comprehensive income 542,372 50,996
Net plan cost to be recognized on total comprehensiveincome P 1,143,303 P 1,322,930
Movements of fair value of plan asset are as follows:
Particulars 2015 2014
Beginning balance P 2611,742 P 2101671
Contributions 1,200,000 500,000
Interest income 117,267 111,809
Benefits paid - -
Remeasurement on plan asset —OCl (87,565) (101,738)
Ending balance P 3841444 P 2611742
Movements of present value of obligation are as follows:
Particulars 2015 2014
Beginning balance P 7228525 P 6,082,832
Interest cost 324,561 323,607
Current service cost 1,478,381 1,162,128
Benefits paid (518,853) (187,308)
Actuarial (gain) / loss (629,937) (152,734)
Ending balance P 7882677 P 7228525
The movementsin net liability/(asset)are as follows:
Particulars 2015 2014
Liability/(Asset), beginning P 4,616,783 P 3,981,161
Amount to be recognized in profit or loss 1,685,675 1,373,926
Amount to be recognized in other comprehensive income (542,372) (238,304)
Contributions/ Benefits paid directly by the Company (1,718,853) (500,000)
Liability/(Asset), ending P 4041233 P 4,616,783

Maturity analysis of the undiscounted benefit payments for the period January 1, 2015 to December 31,

2015 is shown below:

Particulars Amounts
1 year and less P -
Morethan 1 year to 5 years 517,867
More than 5 yearsto 10 years 4,597,615
More than 10 yearsto 15 years 9,782,909
More than 15 yearsto 20 years 6,378,589
More than 20 years 290,722,481
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The amount to be recognized in profit or loss for the year 2016:

Particulars Amounts

Current service cost P 1,633,322

Net interest cost 197,616

Past service cost -

Actuaria (gain)/loss due to settlement -

Total P 1,830,938
Principal actuarial assumption (end of period):
Particulars 2015 2014
Discount rate 4.89% 4.49%
Salary increase rate 5.00% 5.00%

As of December 31, details of ChinaBank Savings Trustee report retirement fund are as follows:

Particulars 2015 2014
Deposit in banks P 2753079 P 1,007,064
Investments 867,759 1,579,972
Receivables 26,379 29,385
Liabilities (5773) (4,679)
Additional Deposits 200,000 -
Fund balance P 3841444 P 2,611,742

‘ NOTE 25 - SHARE CAPITAL

The account consists of the following common stock from

Particulars 2015 2014
Authorized

125,000,000 common shares at P1 P 125,000,000 125,000,000
125,000,000 preferred shares at P1 125,000,000 125,000,000
Total P 250,000,000 250,000,000

Issued and Outstanding
125,000,000 common shares at P1 P 125,000,000 125,000,000
125,000,000/ 54,687,500 preferred shares at P1 125,000,000 125,000,000
Subtotal 250,000,000 250,000,000
Subscription receivable - (6,000,000)
Net P 250,000,000 244,000,000
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NOTE 26 - RETAINED EARNINGS

The account consists of :

Items 2015 2014
Unappropriated Retained Earnings, beginning P 49,166,715 P 47,803,672
Adjustments:
Dividends declared during the year (Note 30) (9,923,034) (4,000,000)
Appropriation for capital expansion during the year - -
Unappropriated Retained Earnings, as adjusted, beginning 39,243,681 43,803,672
Net Income based on the face of AFS 5,431,944 4,638,039

Less: Non-actual/unrealized income net of tax
¢ Unrealized fair value gain (losses) on available for sale

financial assets (1,206,394) 776,000
*Reclassification to profit and loss on gain on available for sale
financial assets for the year (852,624)

* Remeasurement of net defined benefit plan (542,372) (50,996)
Net Income Actual/Redlized 2,830,555 5,363,043
Unappropriated Retained Earnings, as adjusted, ending P 42,074,236 P 49,166,715

NOTE 27 - MARGIN OF SOLVENCY

Under the Insurance Code of the Philippines, a domestic Life insurance company doing business in the
Philippines shall maintain at all times a margin of solvency equal to £500,000 or £2.00 per £1,000 of the
total amount of its insurance in-force as of the preceding calendar year on all policies except term insurance
whichever is higher. The margin of solvency shall be the excess of the value of its admitted assets (as
defined under the same Code) exclusive of its paid-up capital over the amount of its liabilities, unearned
premiums and reinsurance reserves.

The final amount of the margin of solvency can be determined only after the accounts of the Company have
been examined by the Insurance Commission specifically as to admitted and non-admitted assets as defined
in the Insurance Code.

NOTE 28 - SURPLUS

The following comprise the balance of this account as of December 31, 2015, and 2014.

Particulars 2015 2014

Contributed Surplus P 3,589,340 P 3,589,340
Contingency Surplus - -

Total P 3589340 P 3,589,340

Under Section 194 of the Insurance Code, Margin of Solvency, stockholders are allowed to make additional
contribution in proportion to their respective interest to maintain the required margin of solvency. The
contribution has been treated as Surplus by the Company.
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NOTE 29 - TRANSACTIONSWITH RELATED PARTIES

The Company’s transactions with related parties consist mainly of interest bearing loans granted to officers
and affiliates, rental of office space, investments, insurance coverage for the officers of some of its affiliates
and loan availments from a stockhol der.

Outstanding balances from related party transactions in December 31, 2015 are summarized below:

Beginning Collections/ Ending
Particulars Balance Additions Return Reclassification Balance
Real estate
mortgage loan
VGP Group, Inc. P 42,000,000 P - P - P - P 42,000,000
Maggamby
Holdings, Inc 6,500,000 - (500,000) - 6,000,000
Manor
Management Corp. 5,500,000 - - - 5,500,000
Subtotal 54,000,000 - (500,000) - 53,500,000
Receivables:
Officers 1,580,002 26,400,000 - - 27,980,002
PJS 49,100 49,100
Manor
Management Corp. 3,739,000 15,036,691 - - 18,775,691
Subtotal 31,768,102 - - - 46,804,793
Total P 85768102 P 15036691 P (500,000) P - P 100,304,793

Outstanding balances from related party transactions in December 31, 2014 are summarized below:

Beginning Collections/ Ending
Particulars Balance Additions Return Reclassification Balance
Real estate mortgage
loan
VGP Group, Inc. P 42,000,000 P - P - P - P 42,000,000
Maggamby
Holdings, Inc 6,500,000 - - - 6,500,000
Manor
Management Corp. - 5,500,000 - - 5,500,000
Subtotal 48,500,000 5,500,000 - - 54,000,000
Receivables:
Officers 1,580,002 - - - 1,580,002
VGP Group, Inc. 485,333 (485,333) -
Manor
Management Corp. 9,845,146 - 948,500 (5,157,646) 3,739,000
ABP Holdings 403,421 - - (403,421) -
Subtotal 12,313,902 - 948,500 (6,046,400) 5,319,002
Total P 60813902 P 5500000 P 948500 P (6,046,400) P 59,319,002

The Company and the foregoing related parties have common directors and/or officers.
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’ NOTE 30- DIVIDEND DECLARATION AND DISTRIBUTION

Under the Insurance Code, a domestic Life insurance company shall declare or distribute dividends on its
outstanding stocks only from profits remaining on hand after retaining unimpaired:

the entire paid-up capital stock;

the margin of solvency required;

the legal reserve fund required; and

a sum sufficient to pay all net losses reported or in the course of settlement, and all liabilities
for expenses and taxes.

cooTo

The Company declared cash dividends amounting to £10,256,368 to its preferred stockholders. Of this
amount, only B9,294,360 was paid while the remaining £962,000 was not yet paid and is reported as
dividends payable in 2015 and 2014, respectively. (See Note 26)

NOTE 31 - PRIOR PERIOD ADJUSTMENT

For the years 2015 and 2014, the company does not have prior period adjustments.

NOTE 32 - INSURANCE PREMIUM

For the periods ended December 31, 2015 and2014, the account consists of the following:

Particulars 2015 2014

Insurance premium P 227389523 P 141,950,744
Other premium 1,0